APPENDIX 2

SPECIFIED INVESTMENTS (ALL STERLING DENOMINATED)

Investment type
Share/ Loan Capital?
Repayable/

Redeemable within 12 months?
Security /

Minimum Credit Rating **
Capital Expenditure?
Circumstance of use
Maximum period

Term deposits with the UK government or with English local authorities (i.e. local authorities as defined under Section 23 of the 2003 Act) with maturities up to 1 year


No
Yes
High security although LAs not credit rated.

 See section 5.3
NO
In-house 
364 days

Term deposits with credit-rated deposit takers (banks and building societies), including callable deposits, with maturities up to 1 year
No
Yes
Yes-varied**

See section 5.3
NO
In-house 
364 days

Money Market Funds

These funds do not have any maturity date

No
Yes
Yes-varied**

See section 5.3
NO
In-house 
The period of investment may not be determined at the outset but would be subject to cash flow and liquidity requirements.

NON-SPECIFIED INVESTMENTS (ALL STERLING DENOMINATED)

Investment type
(A) Why use it?

(B) Associated risks?
Share/ Loan Capital?
Repayable/

Redeemable within 12 months?
Security /

Minimum credit rating **
Capital Expen-diture?
Circumstance of use
Max % of overall investments
Maximum maturity of investment

Rated deposit takers (banks and building societies) which do no meet the Authority’s “high” credit rating
(A) To improve ability to place smaller amounts of funds

(B) Greater risk than “high” credit rating   counterparties but advance warning by rating agency of potential problems.

       The Authority has fully considered this

        investment category (see Treasury

        Management Strategy)  and set

        appropriate limits in terms of 

allowable amounts and investment time in order to minimise risk
No
Yes
Yes-varied**

Minimum:

Long term A-

Short term F2

Indiv. B

Support 3

(See section 5.3 )
No
In-house
40%
6 months

(but set on an individual counterparty basis)

Unrated deposit takers (banks and building societies) which do not have an unconditional guarantee : any maturity
(A) To improve ability to place smaller  

       amounts of funds

(B) Credit quality unknown therefore credit risk unquantifiable and no advance warning by rating agency of potential problems. 

       The Authority has fully considered this 

       investment category (see 

       Treasury Management Strategy)

       and set appropriate limits in terms of 

       allowable amounts and investment time in order to minimise risk
  No
Yes
No
NO
In-house
30%
6 months

(but set on an individual counterparty basis)

