Mr A Ford







APPENDIX 1

Police Resources Unit

Home Office

5th Floor Home Office

50 Queen Anne’s Gate

London

SW1H 9AT

Dear Mr Ford

Provisional Local Government Finance Settlement 2004/05 

Thank you for your letter dated 19 November 2003 and your invitation to submit written representation on the Government’s proposals. In this respect, the Authority would wish to make the following comments:

Overall Settlement

Although the Authority acknowledges the increased level of resources for Local and Police Authorities, it is very concerned about the method of allocating these resources.

Changes to the grant formula for 2003/04 went some way towards recognising the needs of the Northumbria area. The Authority also, reluctantly, accepted that there would need to be a system of floors and ceilings to dampen the impact of the new formula. What it cannot accept is a flat rate increase which makes the new formula redundant and limits the amount of resources Northumbria will receive even though the formula suggests that they require more.

As a consequence of this, Northumbria will receive £3.8m less than it would have under the standard formula. This is equivalent to a precept of £8.94 (or a 14 percentage point increase on last year) just to compensate for this loss. This places the Authority under significant financial pressures, particularly in light of the Government’s announcement that it is prepared to use capping powers in 2004/05 for “unreasonable” increases in council tax precept.

Specific Grants

The Authority is also disappointed at the decision to move £38m from ring-fenced Airwave grant into the general police grant provision. For Northumbria, this decision compounds the problems caused by the flat rate increase by reducing the increase in grant to under 3%.

Rural Policing Fund

As well as shire police authorities gaining from a redistribution of £97m from the Home Secretary’s decision to impose a flat rate increase, you are also continuing to allocate £28.5m from the Rural Policing Fund to these same areas. As in previous years and despite numerous representations, Northumbria continues to receive no share of this extra funding for rural areas. This is regardless of the fact that Northumbria includes the county of Northumberland, which is one of the most sparsely populated and is facing similar problems encountered by all rural areas. The Authority is very disappointed with this outcome and would ask ministers to reconsider the basis of the allocation of this fund.

The Authority urges the Home Secretary to take account of the above comments in announcing the final settlement for 2004/05.

If you have any queries about the content of this letter, please contact me on telephone number 0191 433 3582, fax at 0191 477 2272 or by e-mail at derekcoates@gateshead.gov.uk

Yours sincerely

Derek Coates

Treasurer

