NORTHUMBRIA POLICE AUTHORITY 
- 26 MARCH 2003


BORROWING DETERMINATIONS 2003/04

Report of the Treasurer 

1.
Purpose of the Report

Under Part IV of the Local Government and Housing Act 1989, each local authority is required to determine its borrowing limits for the year. The purpose of this report is to determine the borrowing limits for Northumbria Police Authority for 2003/04.

2. Background

Section 45 of the Local Government and Housing Act 1989 requires each authority for each financial year to determine :

(a) its overall borrowing limit for the year

(b) the short term borrowing limit which is within the overall borrowing requirement; and

(c) a limit on the proportion of the total amount of interest payable by the authority which is at a rate or rates which can be varied by the lender or by reference to external factors

3. The Borrowing Determinations

Overall Borrowing Limit

The likely outstanding external debt as at 31 March 2003 is estimated to be £35m. It is considered that provision of £65m should be included for short term borrowing in the year and £5m for borrowing for capital purposes.  It is proposed therefore that the overall borrowing limit should be retained at £105m.  The overall borrowing limit is the combination of the Authority’s likely external debt, the short-term borrowing and borrowing for capital purposes.  It is a prudent limit rather than an expectation of the Authority's definitive borrowing.

Short Term Borrowing Limit

Within the overall borrowing limit identified above is an element of £65m for short term borrowing. Short term borrowing is :

(a) money repayable without notice

(b) money repayable at less than 12 months notice; or

(c) money repayable within 12 months notice of the date of borrowing

The Authority may need to borrow temporarily for expenditure on capital schemes which is due to be re-imbursed by government grant or other contributions.

In addition the Authority may need to borrow temporarily for the shortfall between revenue expenditure to be incurred and income due but not yet received.

Variable Interest Rate

The limit on the amount of interest payments at variable rates should be restricted to 25% of the estimated interest payments in 2003/04. 

Comparative Information

Comparative figures relating to previous years are detailed below for information :


Overall
Short Term
Variable Rate


Borrowing
Borrowing
Interest


Limit
Limit
Limit


£m
£m
%
2000/01
100
65
25

2001/02
105
65
25

2002/03
105
65
25
2003/04 (Proposed)
105
65
25

4. Financial Implications

These are considered in earlier paragraphs of the report.

5. Equal Opportunity Implications

Nil

6. Human Rights Implications

Nil

7. Recommendation

The Authority is recommended to pass the following resolution :

‘That pursuant to Section 45 of the Local Government and Housing Act 1989, the following are hereby determined for the financial year beginning 1 April 2003’:

(a) An amount of £105m as the maximum amount which, for the time being may be outstanding by way of borrowing (“the overall borrowing limit”);

(b) An amount of £65m being a part of the overall borrowing limit, as the maximum amount which, for the time being, may be outstanding by way of short term borrowing (“the short term borrowing limit”); and 

(c) A limit of 25% on the proportion of the total amount of interest payable by the Authority which is at a rate or rates which can be varied by the person to whom it is payable or which varies by reference to external factors”.
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