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REPORT TO CABINET


 16 March 2010
TITLE OF REPORT:
Miscellaneous Income – Transfer of Uncollectable Amounts  
REPORT OF:
Derek Coates, Strategic Director, Finance and ICT 

   

Purpose of the Report 

1. To seek approval to transfer outstanding balances in excess of £300 from certain miscellaneous income accounts where all possible recovery action has been taken and the balances are now considered to be uncollectable.  



Background 

2. Debts for miscellaneous income are raised and appropriate recovery action is taken on those debts that remain unpaid within the specified time. 

3. There are currently 64 accounts, amounting to a net sum of £60,871.94 where all possible recovery action has been taken and the amounts remain unpaid. These debts are now deemed uncollectable. A breakdown of the debt by age is attached as Appendix 2.

4. In addition 204 accounts with balances of up to £300, totalling £11,573.99 have been transferred under delegated powers, in accordance with Financial Regulation 8.10.
5. The amount of the proposed transfer represents less than 0.2% of the value of accounts raised during 2009/10 of some £43 million.

  

Proposal 

6. It is proposed to transfer the balances on 64 accounts, to the value of £60,871.94.   

Recommendations

7. It is recommended that   Cabinet note the action taken under delegated powers to transfer 204 accounts totalling £11,573.99 and agree to the transfer of balances on 64 accounts, amounting to £60,871.94 to ensure the effective management of the Council’s resources.


 
 

CONTACT:   John Jopling   extension: 3587  
PLAN REF:  











APPENDIX 1


Policy Context 

1.
  The proposals in this report are consistent with the Council’s vision and medium 
term objectives as set out in Vision 2030 and the Corporate Plan, and in particular 
the key Council priority of ensuring a sustainable Gateshead through the best use 
of its resources.


Background
2. Debts for miscellaneous income are raised and appropriate recovery action is taken on those debts that remain unpaid within the specified time. 

3. There are currently 64 accounts, amounting to a net sum of £60,871.94 where all possible recovery action has been taken and the amounts remain unpaid. These debts are now deemed uncollectable. A breakdown of the debt by age is attached as Appendix 2.

4. In addition 204 accounts with balances of up to £300, totalling £11,573.99 have been transferred under delegated powers, in accordance with Financial Regulation 8.10.

5. The amount of the proposed transfer represents less than 0.2% of the value of accounts raised during 2009/10 of some £43 million.


Details of Larger Debts Included in Transfer

6.
Of the total transfer value of £60,871.94; 

· £17,106.80 relates to 26 invoices for care home charges. In all cases either the debtor is deceased or the debts are uneconomical to pursue.

· £16,770.47 relates to 5 invoices for Housing Benefit Overpayments. In all cases either the debtor cannot be traced or legal recovery action has been attempted but the debt is uneconomical to pursue due to the debtor’s financial circumstances.

7.
The action of transferring balances out of the accounts would not prevent recovery 
action being taken should this be appropriate due to circumstances changing or 
further information becoming available.

Consultation

8. There has been no external consultation.


Alternative Options

9.
No alternative options are proposed. A regular review of the debt owed to the 
council is an essential part of good recovery and accounting procedures.

Implications of Recommended Option 

10.
Financial Implications - The Strategic Director, Finance and ICT confirms that the 
cost of the transfer of £60,871.94 will be accommodated within the Council’s 
budget.
11. Risk Management Implications – The transfer mitigates the risk of entries within the Statement of Accounts being inaccurate. 
12. Human Resources Implications   – Nil 
13. Equality and Diversity Implications – Nil 
14. Crime and Disorder Implications - Nil
15. Sustainability Implications - Nil
16.
Human Rights Implications – Nil 

17.
Health Implications - Nil

18.
Area and Ward Implications – Nil
Background Information







APPENDIX 2

Breakdown of Debt by Age

	Year Raised
No. of Invoices
Value of Invoices

	2002/2003
6
£6,735.79

	

	2003/2004
8
£14,270.43

	

	2004/2005
4
£4,139.71

	

	2005/2006
9
£5,352.66

	

	2006/2007
6
£3,511.16

	

	2007/2008
10
£11,622.04

	

	2008/2009
16
£11,173.79

	

	2009/2010
5
£4,066.36

	

	Totals
64
£60,871.94
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