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REPORT TO CABINET



 

19 January 2010

TITLE OF REPORT:
Contract for the Provision of Insurance Broker Services 

REPORT OF:
Mike Barker, Strategic Director, Legal & Corporate Services


Purpose of the Report

1.
The purpose of this report is to ask Cabinet to consider the tenders received for the Contract for the Provision of an Insurance Broker Service for Gateshead Council, The Gateshead Housing Company and Northumbria Police Authority.


Background

2.
The background to the contract is contained in the attached appendix 1.

 


Proposal

3.
Cabinet is asked to agree the recommendations below.
Recommendations
4.
It is recommended that 

(i)
The tender from Marsh Plc be accepted for all 3 Lots.


For the following reason(s):

(ii)
A comprehensive evaluation of the tenders received has been undertaken.  It is proposed to accept the most advantageous tender submitted.

Details of the above can be found in the attached appendix.

CONTACT:  Andrea Tickner        extension: 5995  
PLAN REF:T02/09



APPENDIX 1


Policy Context

1. The Contract for the Provision of an Insurance Broker Service for Gateshead Council, The Gateshead Housing Company and Northumbria Police Authority has been organised in accordance with the Council’s Central Purchasing Policy.

Background

2.
Gateshead Council, The Gateshead Housing Company and Northumbria Police Authority carries out a continuous examination of all its insurances together with a risk analysis and arranges appropriate cover, either through external insurers or internally by self-insurance. 


The role of the broker is to assist the Council to achieve best value from its insurance arrangements.

The Contract will be divided into three lots:-

Lot 1   Gateshead Council Insurance Broker Service

Lot 2 
The Gateshead Housing Company Insurance Broker Service

Lot 3
Northumbria Police Authority Insurance Broker Service

The Contract will be centrally managed on behalf of all three Authorities by the Senior Insurance & Risk Officer, Gateshead Council. The Contract is for a 24 month period commencing 1st April 2010 with an option to extend for a further 2 x 12 months. The annual estimated value of this contract is £58,000.


Following the PQQ stage, tenders were received from the following companies listed in alphabetical order:


AON Ltd, Newcastle upon Tyne


Griffiths & Armour Ltd, Liverpool


HSBC Ltd, Newcastle upon Tyne


Jardine Lloyd Ltd, London


Marsh Ltd, Newcastle upon Tyne


Heath Lambert Ltd was included in the Invitation to Tender list after passing the Pre Qualification Stage however they declined to submit a tender due to capacity issues.


A comprehensive evaluation of the Tenders received has been undertaken against the following criteria: Price and Technical Capacity.
Consultation

3. There has been no external consultation.

Alternative Options

4. Due to the value of this contract, it is a legal requirement that competitive tenders are invited in accordance with the EU Public Procurement Directive; therefore there are no alternative options.

Implications of Recommended Options

5.

Financial Implications – 
The Strategic Director, Finance and ICT, confirms that funding for the contract will be met from existing resources and where applicable end users will be recharged the relevant proportions of the cost.

The contract is an essential requirement of the Council and without it the Council will have no insurance broker service and may not be able to function as effectively.  

6.
Risk Management Implications – None at this stage.

7. Human Resources Implications – Nil

8. Equality and Diversity Implications – Nil

9. Crime and Disorder Implications – Nil

10. Health Implications - Nil 

11. Sustainability Implications – Nil

12. Human Rights Implications – Nil

13. Area and Ward Implications – Nil

Background Information
14. 
The documents that have been relied on in preparation of the report include:


Received tenders and supporting documents from suppliers. 
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