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REPORT TO CABINET


 6 October 2009

TITLE OF REPORT:
Federation for Small Businesses, Small Business Engagement Accord  
REPORT OF:

 Derek Quinn, Group Director Development and Enterprise   

Purpose of the Report 

1. This report seeks Cabinet approval to participate in the Small Business Engagement Accord (SBEA) developed by the Federation of Small Businesses (FSB).  



Background 

2. The Federation of Small Businesses is a UK campaigning group that aims to promote and protect the self-employed and owners of small businesses.  There are understood to be approximately 400 FSB members in Gateshead.

3. The FSB has identified that often, local business communities do not feel they are completely aware of the decision-making process occurring within local authorities, and feel consultation processes are too complex and confusing.

4. To assist with this issue, the FSB have developed the Small Business Engagement Accord, attached, which aims to address the common problems that they believe alienate the business community from the decision making process.  The Accord aims to improve the level of participation by businesses in local democracy.  

Proposal 

5. It is proposed that Cabinet approve the recommendation to sign up to the Federation of Small Businesses’ Small Business Engagement Accord and adopt the principles in the council’s consultation with the business community, to ensure that the interests of the private sector are considered and inform the decision making process as appropriate.   

Recommendations

6. It is recommended that Cabinet approve the proposal to sign up to the Small Business Engagement Accord and adopt the principles set out within it.  
 


For the following reason(s)


(i)
To ensure effective consultation with the private sector.

(ii)
To ensure the views of business are considered in the council’s decision-making.

CONTACT:   Andrew Tate extension: 2084
PLAN REF: 3474 



APPENDIX 1


Policy Context 

1.   The Small Business Engagement Accord has been developed to ensure firms are able to participate in local democracy and local authorities understand businesses’ issues and challenges, particularly during the current recession.  The proposal supports the Council’s £200million 10 Point Plan for Economic Resilience which was developed to support local residents and businesses in the economic downturn.

2. The Small Business Engagement Accord will improve relations between local businesses and the Council, supporting the development of an environment in which businesses can grow and prosper.  Signing up to the Small Business Engagement Accord supports the vision and aims for Gateshead which are articulated within:

· Vision 2030, in particular the Sustainable Gateshead Big Idea. 

· The Corporate Plan, throughout priority 4, Improving Accessibility, Connectivity and Economic Prosperity, and priority 6, Ensuring a Sustainable Gateshead

· The Multi Area Agreement, whereby we seek to secure a more competitive and economically inclusive city region. 


Background

3. The Federation of Small Businesses is a UK campaigning group that aims to promote and protect the self-employed and owners of small businesses.  There are understood to be approximately 400 FSB members in Gateshead.
4. The FSB has identified that often, local business communities do not feel they are completely aware of the decision-making process occurring within local authorities, and feel consultation processes are too complex and confusing.
5. Local Authorities are increasingly being asked to identify new methods to develop more constructive relationships with their local business community.  Too often businesses feel that decisions made by local authorities are being agreed behind “closed doors” and the consultation process is too complex and confusing.
6. The value of good local authority consultation with the business community must not be underestimated.  Poor consultation can foster mistrust amongst businesses and this in turn makes any future business engagement very difficult.
7. The Accord represents a commitment by local authorities to participate in a structured approach to engaging with businesses so that they are given the fullest opportunity to take part in the decision making process, and to fully understand the reasons behind the final decision taken.
8. The Accord comprises 14 steps to effective consultation with the small business community that can be considered good practice.  

Consultation

9. The Federation of Small Businesses has been consulted in the development of this proposal.

10. The Cabinet member for Economic Development has been consulted in the development of this proposal.  

Alternative Options

11. An alternative option would be not to participate in the Small Business Engagement Accord, passing up the opportunity to develop effective consultation with the business community and the Federation of Small Businesses in particular.  

Implications of Recommended Option 

12. Financial Implications – The Strategic Director, Finance and ICT confirms that the costs arising from participating in the Small Business Accord can be accommodated from within existing resources.



13. Risk Management Implication – There are no risk management implications.
14. Human Resources Implications   – Appropriate officers will be nominated as business engagement champions.
15. Equality and Diversity Implications – There are no equality and diversity Implications.
16. Crime and Disorder Implications – There are no crime and disorder implications.
17. Health Implications – There are no health implications.
18. Sustainability Implications – There are no sustainability implications. 
19. Human Rights Implications – There are no human rights implications.
20. Area and Ward Implications - There are no ward implications.
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