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REPORT TO 

TYNE & WEAR ARCHIVES JOINT COMMITTEE
12 February 2009
TITLE OF REPORT:
External Auditor’s Report for 2007/08

REPORT OF:
Derek Coates, Strategic Director, Finance and ICT 

EXECUTIVE SUMMARY
This report requests the Joint Committee to consider the report of the Joint Committee’s external auditors for the year ending 31st March 2008.

 

Introduction

1. The Audit Commission Act 1998 requires that all reports and recommendations made by the Joint Committee’s external auditors are considered by the appropriate body.

External Auditor’s Report

2. BDO Stoy Hayward are the Joint Committee’s appointed external auditors.  For 2007/08 they issued a qualified opinion on the Tyne and Wear Archives Annual Return which indicates a weakness in the body’s procedures and requires immediate attention.

3. The annual return was qualified on the basis that “the body did not undertake a risk assessment during the year ended 31st March 2008”.  The risk assessment must be reviewed and minuted as evidence of the review being undertaken annually and before the end of the financial year.

4. It should be noted that the risk register for Tyne and Wear Archives was reviewed and updated in 2007/08 but that this did not form part of a report to the Joint Committee.  This annual requirement has been added to the work plan of the Chief Archivist.

5. A number of minor issues and errors were also raised as part of the audit and are as follows: -

· Incorrect Figure in Box 8 of the Annual Return – the annual return was completed on the basis that any creditor or debtor balances as at 31st March represent the body’s “cash” balance.  The external auditor disagreed with this approach as a statement to this effect was not provided from Gateshead Council with whom the body shares a bank account.  It should be noted that this statement was not requested as part of the audit working papers and as such could not be provided in time for the point to be removed from the auditor’s report.  This will be provided for the 2008/09 annual return.
· Section 1 of the Annual Return does not add up by £1 – this was due to roundings and will be corrected for the 2008/09 annual return.
· Budget Monitoring – The body did not minute, as evidence, a review of the budget against actual income or expenditure at a meeting during the financial year.  While budget monitoring is carried out as part of Gateshead Council’s own budget monitoring procedures no separate reports have been brought to the joint committee for consideration.  Quarterly budget monitoring reports will now be prepared and presented to the Joint Committee.
· External Auditor’s Report not minuted – The external auditor’s report for 2006/07 has not been minuted as considered by the body.  This was as a result of a change in staff between the Annual Return for 2006/07 being approved by the body and the audit report being issued.  The requirement for this has been added to Gateshead’s Final Accounts timetable for 2008/09 so that this situation will not occur again.

Implications of Recommended Option

6. Financial Implications – nil

7. Risk Management Implications – this report will strengthen the internal controls already in place.

8. Human Resource Implications - nil

9. Equality and Diversity Implications -  nil

10. Crime and Disorder Implications -  nil

11. Environmental Implications -  nil

12. Human Rights Implications -  nil

13.
Ward Implications -  nil
Recommendations

14.
The Joint Committee is recommended to:

· Consider the External Auditor’s report for 2007/08 and agree the controls documented above to ensure no reoccurrence of the issues that have been raised.

CONTACT:   Jim Farquhar Ext. 3625
PLAN REF:  
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