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REPORT TO 

TYNE & WEAR ARCHIVES JOINT COMMITTEE
24 July 2008
TITLE OF REPORT:
2007/08 Annual Return

REPORT OF:
Derek Coates, Strategic Director, Finance and ICT 

EXECUTIVE SUMMARY
This report seeks approval by the Committee of the annual return for financial year 2007/08.

 

Introduction

1. The Code of Practice on Local Authority Accounting sets out the proper accounting practices required for Statement of Accounts for Local Government under the Statement of Recommended Practice (the SORP).  This encompasses relevant legislation including the Accounts and Audit Regulations.  

2. The SORP extended the requirement for the preparation of Statement of Accounts to Joint Service Committees in 2002/03.  For 2001/02 and earlier years, a statement of the Income and Expenditure of the Joint Committee and annual contributions required from the constituent authorities had been prepared.

3. In June 2006 the Audit Commission, as the Joint Committee’s external auditors, informed the Council that the Tyne & Wear Archives Joint Committee was to be reclassified as a “smaller relevant body”, a new term introduced in the 2006 amendments to the Accounts and Audit Regulations 2003.  This reclassification means that the Joint Committee is now required to approve an annual return, to be completed and approved by the 31 July 2008.

The Annual Return

4. A copy of the annual return is attached at Appendix 1.  Section 1 contains the financial information for the Archives services for 2007-08.  The figures show income of £667,019 from constituent members, plus £118,672 generated by the service.  This has funded staff costs of £502,593 and other costs of £283,098 balancing the account to zero at the end of the financial year.  The “cash and investments” held of £151, 163 reflects debtors and creditors outstanding at the end of the year.  This section requires the signature of the Strategic Director of Finance and ICT, approval of the Joint Committee and signature of the Chair of the Joint Committee.

5. Section 2 contains a number of statements of assurance that the Joint Committee is required to respond to.  All statements in this section have been reviewed and it is recommended that the Joint Committee answer, “Yes” to each one.  Attached at Appendix 2 is the annual review of the effectiveness of Internal Audit, which supports the recommendation that the Joint Committee answer, “Yes” to each of the statements.  This section requires approval of the Joint Committee and signatures of the Chair and Clerk of the Joint Committee.

6. Section 3 will be completed by the external auditors (BDO Stoy Hayward) upon receipt and checking of the approved annual return.  No issues were raised in respect of the 2006/07 annual return.

7. Section 4 requests confirmation from the Internal Audit service regarding audit work on a number of areas.  This may be evidenced from specific audit work on the Archives service, or on Gateshead Council as a whole.  For example, the audit of Gateshead Council’s payroll system will provide evidence to support the statement that all salary, NIC and PAYE payments were made appropriately (statement G).

Events following approval of the Annual Return

8. In previous years, the audited full statement of accounts were required to be received and approved by the Joint Committee within a statutory deadline.  Under the new arrangements, the audited annual return does not have to return to the Joint Committee for approval unless material errors in the return are found during the audit process.

9. The approval of the annual return for 2008/09 will be brought forward by one month to a date of 30 June.  

10. The statutory requirement to approve the return before this date will need to be factored into the diary of Joint Committee meetings in future years.

Implications of Recommended Option

11. Equal Opportunities Implications -  nil

12. Crime and Disorder Implications -  nil

13. Environmental Implications -  nil

14. Human Rights Implications -  nil

20.
Ward Implications -  nil
Recommendations

21
The Joint Committee is recommended to:

· Approve the details contained in sections 1 and 2 of the annual return and authorise the Chair to sign both sections and the Clerk to sign Section 2.

· Note the statutory dates the Joint Committee will be required to meet for approving the Annual Return in future years.

CONTACT:   Jim Farquhar Ext 3625
PLAN REF:  

� EMBED Word.Picture.8  ���








LALLCA-73631


[image: image2.png]fm Gateshead
HH Co%




_1117270970.doc
[image: image1.png]fm Gateshead
HH Co%








